
Vietnam Sun Corporation

Separate financial statements

31 December2014

t
t_-
t---
L_-
t_-
l-.-
L_-
L_-
L_-
l_-
L:.
1:-
L:
-1EL:
Hl--r--L:
l-I
I
4
T

lltrrr-r

]rff l

rurll
llr'
l_-
t-
E
t--
l_-
L'
t_-
t_-
L-r

lltt''

EY
Buildino a better
workind world



UL:
L:
L:
t_-v.tL:r-lL:
L:r4
I
L:4
I

Et-
L-
E
t_-
L:
t:
t__-
L:
l-.-
l--
l--
t--
E
t-.-
t-_-
t_-
t_-
L:
L:
L-
ljr

Vietnam Sun Corporation

CONTENTS

General information

Repod of management

lndependent audifors' report

Separate balance sheet

Separate income statement

Separaie cash flow statement

Notes to the separate financialstatements

Pages

1

2

3-4

5-6

7

8-9

'10 - 35



t-L:
L:
L:
L:
L:
L:
L:
L:uL:
L:
L:
l-
E4I
trL:
r_
EEEL:
L_-
t_-
L_-
L_
L:-
l_-
L--
l--
L_-
t_-
L'
l-

Vietnam Sun Corporation

GFN ERAL I N FORI\,IATION

THE COMPANY

Vietnam Sun Corporation ("the Company") is a shareholding company incorporaied under the Law

on Enterprise of Vietnam pLrrsuant to the Buslness Registration Certifcate No. 4103001723 issued

by the Departrnent of Plann ng and lnvestment of Ho Chi N,4lnh ciiy on 17 July 2003, as amended.

The Company's shares are listed on the Ho Chl lvinh Stock Exchange in accordance with the
License No 81/QD-SGDHCM lssued by the Ho Chi [Iinh Clty Stock Exchange on 23 Ju y 2008

The current principal activities of the Company are to provide taxi transportation services and

contractual passenger transport; to render inbound and outbound tourism seryices; to act as air
ticket agen! to lease out spaces; and io trade in real estate

The Company's registered head office is located at No. 648, Nguyen Trai Street, Ward 11, District 5'

Ho Chi Minh Ciiy, Vietnam.

BOARD OF DIRECTORS

Members of the Board of Direciols during the year and at the date ofthis report are:

Ivlr Dang Phuoc Thanh Chaiman
llfr Tran Van Bac lvlember
Mr Ta Long Hy lvlember
Mrs Dang Thl Lan Phuong Member
Mr Truong Dinh Quy l\Iember
[/r Vu Ngoc Anh l\,4ember

[,4r Tran Anh lvlinh l\lember

BOARD OF SUPERVISION

.., A,4embers of the Board of Supervision during the year and at the date of this report are:

' l\rrs NIaiThi Kim Hoang Head ofthe Board of Supervision
,4r Nquyen Anh Tung lvlember

I\,4r Huynh Van Tuong lvlember

MANAGEMENT

Members of the I\Ianagernent during the year and at the date of this report are:

Mrs Dang Thi Lan Phuong General Director
Mr Ta Long Hy Deputy General Director
Mr Nguyen Trong Duy Deputy General Director
l\,4r Huynh Van Sy Deputy Genera Director
IVlr Dang Phuoc Hoang Mai Deputy Genera Director
I\/r Tran Anh lvinh Deputy General Director
Ivlr Nguyen Bao Toan Deputy General Dlrector
Mr Truong Dinh Quy Deputy General Djrector
Nlr Dang Thanh Duy Deputy General D rector

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report js Mrs Dang

Thi Lan Phuong.

AUDITORS

The a!ditor ofthe Company is Ernst & Young Vietnarn Limiied
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Vietnam Sun Corporation

REPORT OF IllANAGEMENT

I\4anagernent of Vietnam Sun Corporalion ("the Company") ls p eased to present its repoft and the
separate financja statements oflhe Cornpany iorthe yearended 31 December2014

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE SEPARATE FINANCIAL
STATEMENTS

i\,4anagement is responsible for the separate financia statements of each financial year whjch give a

true and falr vlew of the separate financial positon of the Company and of the separate results of iis

operaUons and its separate cash flows for the year. ln preparng ihose separate financlal

staiements, management is required to:

> select suitable accounung policies and then apply them consistently;

> make judgemenis and estimates that are reasonable and prudent;

> state whelher applicable accounting standards have been followed, subject to any material
depadures disclosed and explained in the separate financial statements; and

> prepare the separate inanciaL statements on the going concern basls unless it is inappropriate
to presume that the Company wi I continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the separate financial position of the Company and to ensure
that the accoLrnUng records cornpy with the applied accounting system lt is also responsible for
safeguarding the assets of the Company and hence for taklng reasonabLe steps for the prevention

and detection offraud and other irreg!larities.

Management confirmed that t has complied with the above requirements in preparing the
accompanylng separate financial statefitenis.

STATEITENT BY MANAGEMENT

2 l\,4anagement does hercby state ihat, in its opinion, the accompanying separate financial statements
give a true and fair view of the separate financial posiiion ofthe Company as at 31 December2014
and of the separate rbsults of its operations and its separate cash flows for ihe year then ended in
accordance wlth Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System and

the slatutory requ rements relevant to preparation and presentation of separale financia statements

The Company is the parent company of a subsidlary listed in Note 15 to the separate financial
statements and it is ln the process of preparing the consolidated flnancial statements of the
Company and its subsidiary (the Group") for ihe year ended 31 December 2014 to meet the
prevailing regu atory reporting requ remenis.

Users of the separate flnancial statements shouLd read them together with the consolldated financial

statements of the Group for the year ended 31 December 2014 in order to obtain full infonnaUon on

the consolidated financial posltion, consolidated results of operations and consolidated cash flows of

Dang Thi Lan Ph!ong
General Direcior

'16 March 2015

(.f
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COHG TY 
.

Fcr?fltFn

iinn ou0tro

of management:
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INDEPENDENTAUDITORS' REPORT

To: The Shareholders ofVietnam Sun Corporation

We have aud ted the accompanying separaie financial statements of Vletnam Sun Corporat on ("the
Company") as prepared on 16 lvlarch 2015 and set out on pages 5 to 35, which compr se the separate
balance sheet as at 31 December 2014, and the separate income statement and separate cash flow
statement for the year then ended and the notes thereto.

M a n agem ent's res pon s i bi I ity

Management is responsible for the preparatjon and fair presentation ofthese separate financia
statements in accordance with Vietnamese Accounting Standards, Vletnamese Enterprise Accounting
System and the statutory requirements relevant to preparation and presentation of separate fnancial
staterrents and for such internal control as management detefinines is necessary to enab e the
preparation and presentation of separate financial statements that are free from material misstatemenl,
whether due to fraLrd or error.

A u d itors' respon s ibi I ity

Our responsibi ity is to express an opinion on these separate financial statements based on our audit.
r" We condLrcted our audit in accordance with Vietnamese Standards on Auditing Those standards

require that we comply with ethica Tequirements and p an and peform the audit to obtain reasonable
assurance about whethar the separate financial staternents are free from material misstatement.

An audit involves perfonning proced!res to obtain audit evidence about the amo!nts and disclosures
in the separate financiai statements. The procedures selected depend on the aLtditols' judgment,
incj!ding ihe assessmeni of the risks of rnaterial misstaternent of the separate financial statements,
whether d!e to fraud or effor. ln making those risk assessments, the aud tols conslder internal control
re evant io the entity's prepa€tion and fair presentation of the separate financial statements in order to
desjgn audit procedures that are appropriate in the circumstances, but noi for the purpose of
expressing an opinion on the effectiveness of the entity's lnternal control. An audlt also includes
eva uating the approprlateness ofaccounting policies used and the reasonab eness of accounting
estimates made by rnanagement as we I as evaluating the overall presentatlon ofthe separate
financia statements.

We believe that the audit evidence we have obta ned ls sufficient and appropriate to provide a basis for
our audit opinion.

BL ldino a beder



EY

Opinion

In our opinion, the accompanying separate financial staiements give a true and fa r view, ln al material
respects,oftheseparateflnanciaposiUonoftheCompanyasat3lDecember20'l4,andofthe
separate resulis of its operations and ils separate cash flows for the year then ended in accordance
wlth Vietnamese Accounting Standards, Vietnamese Enterprise Accollnting System and the siatutory
requirements relevant to preparation and presentation of separate financial staiements.

Emphasis of matter

As d sclosed in Note 2.'1 to the separate financia siaiements, ihe Company is ihe parent company of a

subsidiary and lt is in the process of preparing the consolidated flnancialstatements ofthe Company
and its subsidiary ("the Group')for the year ended 31 December 2014 to meet the preva ling
regulatory reporting requirements. users of these separate financial statements shou d read them
together with the consolldated financial statements of the Group for the year ended 31 December 2014
in order to obtain fuli information on the consolidated financial position, consol dated results of
operat ons and conso ldaied cash flows ofthe Group as a whole

To Phuong Vu
Aud tor
Audii Praticing Reg stration Certificate
Na. 2267 -2013-404-1

Audit Praticing Registlaion Certificate
No.0048-2013-004-1

Ho Chl [4inh City, Vietnam

16 March 2015

ng Vietnam Limited
.1 s':
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BOI-DNVietnam Sun Corporation

SEPARATE BALANCE SHEET
as at 31 December2014
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Co(1e ASSEIS Ending balance Beginning balance

100

110
111

130
131
132
135
139

250
251
258

140
141

150
151
158

260

262
268

200

220
221

223
224
225
226
227
228
229
234

u0
241

L

CURRENT ASSETS

Cash
'1. Cash

C u rrent acco u nts rec eiv a b I e
1. Trade receivables
2. Advances to suppliers
3. Other recelvables
4. Provision for doubtful debts

Inventories
1. lnventories

Other cuftent assets
1. Shodlerrn prepaid expenses
2. Other current assets

NON.CURRENT ASSETS

Fied assefs
1. Tangible fxed assets

Cost
Accumu ated depreciation

2 Finance leases
Cost
Accurnulated depreciation

3. lntangible assels
Cost
AccLimulated amortisation

4. Construction in progress

lnvestment prcperties
1. Cost

Long-term investments
1. lnvestment in a subsidiary
2. Oth-ar ong{erm investrnent
3. Provision for longlerm

investments

Othet long-tem assets
1. Longierm prepaid expenses
2. Deferred tax assets
3. Other long{erm assets

tv.

B.

tv.

4

5

6
5

7

12

'15

27.3

I
I

'10

'11

13

14

402,977,446,323

286,617,010,811
286,617,010,811

77,954,214,547
62941,721,716

1,923,986,450
14 ,AAA,198,241

(991,691,860)

4,808,138,654
4,808,138,654

33,598,082,311
22,903 677 ,815
10,694 ,404 ,492

1,975,392,444,090

1 ,868,924,674,1 1 8
1,698,613,001,6'16
2,963,065,047,450

(1,264,4s2,A45,834)
170,21A,2A3 581
222,76A ,543 ,383
\52,542,255,802)

93,388,921
1,218 289,000

(1,124 900,079)

8,490,900,000
8,490,900,000

36,000,000,000
36.000.000,000

61,976,869,972
60,358,969,972

1,100,000,000
517.900,000

405,879,486,828

208,115,703,752
20a,115,7A3752

165,215,298,294
52,753,356,379
98,149 215 ,147
15,148,6'13,799

(875,887,031)

4,686,398,033
4,686,398,033

27,862,086,749
17,676,164,231
1A ,1A5,922,514

1 ,552,31 7,569,759

1 ,495,425,395,122
1 ,404 ,787 .17 5 ,243
2,47 5,212,034 ,681

(1,070,424,859,438)
90,178 019,836

115,295,165,613
(25,117 ,145,777)

399,266,243
1,168,289,000
Q69 ,422,7 57 )

60,933,800

11,569,834,250
'11,569,834,250

36,000,000,000
36,000,000,000

1,500,000,000

(1,500,000,000)

9,322,340,387
8,407,340,387

440,000,000
475.000.000

270 TOTAL ASSETS 2,378,369,890,413 1 ,958,1 97,056,587



BOI-DNVietnam Sun Corporation

SEPARATE BALANCE.SHEET (continued)
as at 31 December 2014

OFF BALANCE SHEET ITEM
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VND

Code RESOURCFS Ending balance Beginning balance

300

310
311

312
313
314
315
316

323

400

410
411
412
417

330
333
334

338

418
424

LIABILITIES

Current liabilities
1. Short-term loans

- Cutent poftian of lang-
tetn |aans and borrowings

2. Trade payables
3, Advances from customers
4. Statutory obligations
5. Payables to employees
6. Accrued expenses
7. Other payab es
8. Bonus and welfare funds

N on-cu rrent I i a bi I iti es
1 Other long{erm liabjlities
2. Long{erm loans and

borrowings
3. Unearned revenues

OWNERS' EQUITY

Capital
1. Share capital
2. Share premium
3. lnvestment and development

fund
4. Financial reserve fund
5. undjstributedearninqs

B.

20

'16

17

'19

20

18

21.1

1 ,095,292,436,512

518,975,538,132
279.010.083 ,547

279,010,qffi,547
19 524,143,826
5,613,859,403

49 291 ,57 4 ,331
49 ,7 19 ,085 ,729

144,040
77 ,206 ,111 ,137
38,610,536,159

576,316,898,380
144,714,956,869

430,894,871,755
707,069,756

1 ,283,077 ,453,901

1 ,283,077,453,901
565,495,160,000
200,026,023,110

116,333,042,969
59 966,521,484

341.256.706.338

811,355,958,882

435,182,456,466
201 ,830,547 ,577

241,830,587,577
24,488 449,875

6,47I.77 5 ,236
43,661 .820 ,641
35,306 339,818
2.012 760 ,A0A

100,759,250,366
24,644 472,953

376,173,502,416
120 ,025,832,176

255,586,707,361
560,962,879

1 ,'146,441,097 ,7O5

I ,1 46,841 ,097,705
434,998,180,000
330,523,003,110

85,888 844,655
44,744 422 327

250.686.647.6'13

440 TOTAL LIABILITIES AND
OWNERS'EQUITY 2,378,369,890,413 1 ,9s8,197,056,587

]TEM Ending balance Beginning balance

Foreign curency - lJnited States doLlar (US$) K#'#
//.4/ cnl{,cr

-?a\\\b\\ 5,229

W

:

e xT"'^',g$)ii.\-''-2
\\rP. H6'cl

Vo Viet Nga
Preparer

16 l4arch 2015

Dang Hoang Sang
ChiefAccountant

Danq Thi Lan Phuong
Gen-.ral Direcior



BO2-DNVietnam Sun Corporation

SEPARATE INCOIITIE STATEI'ENT
for the year ended 3'1 Decernber 20'14
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Dang Hoang Sang Dang Thi Lan PhuongVo Viet Nga
Preparer

16 March 2015

VND

Code ITEMS Currentyear

10

11

20

2'l

22
23

24

30

31

40

50

51

52

60

1. Net revenue from sales of
goods and rendering of
services

2. Cost of goods sold and
selvices rendered

3. Gross profit from sales of
goods and rendedng of

Finance income

Finance expenses
ln which: lntercst expense

Selling expenses

General and administrative
expenses

8. Operating profit

9. Other income

'10. Other expenses

11. Other profit

'12. Profit before tax

'13. Current corpomte income tax
expense

14. Deferred income tax benefil

15. Net profit aftertax

4.

5.

22,1

23,26

22.2

24

26

26

25

25

27.2

27.3

3,634,241,664,819

(3,034,603,052,767)

599,638,6,12,052

7,691,616,823

(61,159,388,329)
(61,158,462,788)

l'14't ,7 84,627 ,3441

(98,691,026,915)

305,695,186,287

116,409,660,973

(25,978,366,1 l3)

90,431,294,860

396,126,48't,'t47

(92,344,498,011)

660,000,000

"*,*ffi',

3,053,142,647 ,889

12,539,538,77 2,'l't8l

513,603,875,771

848,173,4A7

(61,246,088,561)
(61,605,386,726)

(124,2't0,395,1221

182,072,578,069'J

246,922,987 ,506

59,691,567,413

(14,165,45'1,353)

45,526,116,060

292,,r49,103,566

(75,556,303,1 19)

440,000,000

\\,:az,eoo,az
:
*
o
\€

w,
li

\\rP6dy'
n

ChiefAccountant General Director



Vietnam Sun Corporation

SEPARATE CASH FLOW STATE]\,4ENT
for the year ended 31 December2014
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VND

Cod-- ]TEMS Current yeat

01

02
03
05
06

08

09
10
11

12
13
14
15

16

20

21
22

26

27

30

31

34
35

36

40

I. CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax
Adjustments fot:

Depreciauon and amortisation
Reversal of provisions
Profits from investing activities
lnterest expense

Operating profit before changes
in working capital

Decrease in receivab -os
increase in invento es
lncrease in payab es
lncrease in prepaid expens-As
lnterest paid
Corporate income tax paid
Other cash inflows from
operating activities
Other cash outflows from
operating aclivities

Net cash flows from operating
activities

. CASH FLOWS FROtt'
INVESTING ACTIVITIES
Purchasq of fixed assets
Proceeds from disposal of
flxed assets
Proceeds from investment
in other entity
lnterest rece ved

Net cash flows used in investing
activities

III. GASH FLOWS FROI/I
FINANCING ACTIVITIES
lssuance of shares
Drawdown of borrowings
Repayment of borrowings
Payment of flnance lease
liabilities
Dividends paid

Net cash flows from financing
activities

10.11,12

24

27.2

212

25

396,'t26,48't,147

372,471 ,248 ,587
('1,384,195,171)

(94,758,042,569)
61,158,462,788

733,613,914,7 82
86.775 671,186

\121 .7 40 ,621)
18,492,186,69'1

(57 ,179.143 ,173)
(60,673,627,804)
(85,516,556,679)

21 .689 ,124,693

(41,322 305,976)

615,757,523,099

(768.045 ,223 ,181)

112.318 ,181 .852

1,500,000,000
7 ,687 ,929 ,925

(646,539,111,404)

528 931,300,000
(234 994 ,246 ,893)

(41 449,392,743)
(143 204,765,000)

,109,282,895,364

292,449,'t03,566

305,348,447,788
(136 ,7 41 ,412)

\44,482,167 ,504)
61,605,386,726

615 ,1A4,029,'164
7,305,699,755
(943 ,610,522)

12,081,683,190
(42,664,091)

(60,053,168,597)
(7 3,476.203 ,376)

15,963,942,936

(2B,288 547,583)

4a7 ,731 ,'160 ,A76

(368,400,857,087)

56,874,090,893

900,000,000
847,659,629

(309,779,106,565)

'135,000,000,000

302,963 307,841
(385,75r ,692,240)

(18,340,950,655)
(29,971 ,587,000)

3,899,077,946
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Vietnam Sun Corporation Bo3 DN

SEPARATE CASH FLOW STATEMENT (coniinued)
for the year ended 3'1 December 2014

Vo Viet Nga
Preparer

16 March 2015

uang Hoang sang
Chief Accountant

ang lnr Lan Pnuong
GeneralDirector

VND

Cade ITEMS Cunent year

50

60

70

Net inerease in cash

Cash at beginning ot year

Cash at end of year 4

78,501,307,059

208,'t15,703,7 52

,"",ffi\,

181 ,851 ,',t32,257

26,264,571 ,495

208,'t'15,703,7 52

(

Itrt , {lW- --<.4-vl _- <=-

?/ cane,"
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Vo Viet Noa Dano Hoano San Lan Phu
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
as at31 December2014 and forthe yearthen ended

BO9.DN

2.

,1. CORPORATEINFORITIAT]ON

Vietnam Sun Corporation ('the Company") is a shareho ding company incorporated under
the Law on Enterprise of Vielnam pursuant io the Business Registration Certlficate No.
41030A1723 issued by the Departmeni of Plannlng and lnvestment of Ho Chi iMlnh City on
17 July 2003, as amended.

The Company's shares are listed on the Ho Chi Nlinh Stock Exchange in accordance with
the License No. 81/QD-SGDHCM issued by the Ho Chi [rinh City Stock Exchange on 23
July 2008.

The c!rrent principal activities of the Company are to provide taxi transportation services
and contractual passenger transport; to rendea inbound and ouibound tourism services; to
act as airucket agent; to lease out spaces; and to trade in real estate.

The Company's head office is ocated at No.648, Nguyen Trai Street, Ward 11, District 5,
Ho ChiNIinh City, Vietnam.

The number of the Company's employees as at 31 December 2014 was 15,225 (31

Decernber 2013: 13,575).

BASIS OF PREPARATION

Accounting standatds and system

The separate financial staternents of the Company, expressed in Vietnam dong ("VND"), are
prepared in accordance with Vietnamese Enterprise Accounting System and Vietnamese
Accounting Standards iss!ed by ihe N4lnistry of Finance as per:

> Decision No '1491200I/OD-BTC dated 3'1 December 2001 on the lssuance and
Promulgation of FouaVietnamese Accounting Standards (Series 1);

> Decision No. 165/2002/QD-BTC dated 31 December 2002 on the lssuance and
Prom!lgation of Six Vjetnamese Accounting Standards (Series 2);

; Decision No 234|2003/OD-BTC dated 30 December 2003 on the lssuance and
Promulgation of Six Vietnamese AccounUng Standards (Series 3)i

> Decision No. 12l2005/QD BTC dated 15 February 2005 on the lssuance and
Promulgation of Six Vletnamese Accounting Standards (Serles 4); and

> D-.cision No 100/2005/OD-BTC dated 28 December 2005 on the lssuance and
Promulgation of FourVietnamese AccoLrnting Standards (Series 5).

According y, the accompanying separate balance sheet, separate income statement,
separate cash fow statemeni and related notes, including their utllisation are not designed
for those who are not lnformed about Vietnam's accountng princip es, procedures and
practices and fufthermore are not intended to present the financial position and results of its
operatons and cash flows in accordance with accounUng principles and practices generally

accepied in countries other than Vietnam.

The Company is the parent company of a subsidiary listed in Note 15 to the separate
financial statements and it is in the process of preparing the consolidaied flnancial
statements of the Company and its subsidiary 0the Gro!p") for the year ended 31

December 2014 to meet the prevailing regulatory reporting requirements

Users of these separate flnancial statemenis should read them together with the
consoldated financial statements of the Grolp for the year ended 31 December 2014 in
order to obtain full information on the conso idated financia posjtion, consolidated resu ts of
operations and consolidated cash flows of the Group as a whole.
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Vietnam Sun Corporation Bos-DN

NOTES TO THE SEPARATE FINANCIAL STATE[4ENTS (coNt]NUEd)

as at31 December2014 and forthe yearihen ended

2. BASIS OF PREPARATION (conunued)

2.2 Applied accounting documentation system

The Company's applied accounting docurnentatjon systern is the Voucher Journal system.

2.3 Fiscalyear

The Company's fiscal year applicab e for the preparation of its separate financial statements
starts on '1 January and ends on 31 December.

2.4 Accounting cufiency

The separate financial statements are prepared ln VND which is also the Company's
accounting currency.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Cash

Cash comprises cash on hand and cash in banks.

3.2 Inventories

lnventories are stated at the lower of cost Incurred in bringing each product to its present

location and condition. and net rea isable val!e.

Net realisable value represents the estimated selling price in the ordinary cours-a of
business less the estimated costs to comp ete and lhe estirnated costs necessary to make
the sale.

The perpetual method is used to record toos and supplies, which are valued at cost of

^. pu.chase on a we gl_red averaqe basis.

Pravisian fot obsalete inventoies

An inveniory provision is created for the estimated oss arising due to the impairment of
value (through diminution, damage, obsolescence, etc.) of inventories owned by the
Company, based on appropriate evidence of impairment avaiable at the balance sheet
dale. lncreases and decreases to the provlsion balance are recorded into the cost of goods
sold account in the separate income statement.

3.3 Receivables

Receivab es are presenled in the separate financial statements at the carrying amounts due
from customers and other debtors, after provision for doubtfu debts.

The provsion for doubtful debts represents amolnts of outstanding receivables at the
ba ance sheet date which are doubtful of being recovered. lncreases and decreases to the
provision baance are recorded as gene€l and adminlstrative expense in the separate
income statement

3-4 Tangiblefixedassets

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of a tangible fixed asset comprises its purchase price and any directly attributable
costs of bringing the tangible fixed asset to working cond tion for its intended !se

Expenditures for additions, impTovements and renewals are added to the carrying amount of
the assets and expenditures foT malntenance and repairs are charged to the separate
income statement as incLlrred.

When tangible fixed assets are sold or retired, their costs and accumulated depreciation are
removed from the separate balance sheet and any galn or loss resulting frorn the r dlsposa
is included in the separate jncorne statement.

11
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Vietnam Sun Corporation

NOTES TO THE SEPARATE F]NANCIAL STATEMENTS (continued)
as at 31 December 2014 and for the year then ended

BO9-DN

SUMMARY OF SIGNIFICANT AGGOUNTING POLICIES (continued)

Leased assets

The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement at inception date and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a speclfic asset and the
arangement conveys a right to use the asset.

A lease is classified as a flnance lease whenever the terms of the lease transfer
substantialy all the rlsks and rewards of owneGhjp of the asset to the lessee. Al other
leases are classifled as operating leases.

Assets held lnder finance leases are capitalised in the separate balance sheet at the
inception of the lease at the falr value of the leased assets or, lf lower, at the net present
value of the minimum lease payments The principal amouni included in future iease
payments under finance leases are recorded as a liability The interest amounts included in
lease payments are charged to the separate income statement over the lease term to
achieve a constant late on interest on the remaining balance of lhe finance lease liabilty.

Capitalised flnancial leased assets are depreciated using straight-line basis over the shorter
of the estimated useill life oi the asset and the lease term, if there is no reasonable
certainty that the Company willobtain ownership by the end ofthe lease term.

Rentals under operating leases are charged to the separate income statement on a straigh!
line basis over the lease terrn.

Intangible assets

lnlangible assets are stated at cost less accumu ated amortisation.

The cost of an intangible asset comprjses ils purchase price and any directy attributable
costs of preparing the intangjble asset for its intended !se.

Expenditures for additions, improvements are added to the carrying amount of the assets
and other expenditures are charged to the separale income statement as incuTTed.

When intangible assets are sold or retired, their costs and accumulated amortisation are
removed from the separate balance sheet and any gain or loss resulting from their disposal
is incllded in the separate income staternent.

Dep rec i ation and am ortis ation

Depreclation of tangible fixed assets and financial eases, and amoftisation of intangible
assets are calculated on a stlaight-line basis ovea the estimated useful life of each asset as
follows:

3.7

Machinery and equipment
Means of transpodation
Office equipment
Cornputer software

3-7yeals
6 - 10 years

3 - 7 years
3 years

12
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at31 December2014 and forthe yearihen ended

BO9 DN

3.8

SUll/IMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

lnvestment propefties

lnvestment properUes are stated at cost including transactjon costs less accumuated
amofiisation.

Subseq!ent expendiiure relatlng lo an investment property that has already been
recognised is added to the net book value of the investrnent property when it is probable
that future economic beneflts, in excess of the origlnally assessed standard of performance
ofthe existing investment prope.ty, wil flow to the Company.

lnvestment prope.tjes are derecognised when elther they have been disposed of or when
the invesiment propeftles are permanently withdrawn from use and no future economic
benefit is expected from its disposal. The difference betvr'een the net disposal proceeds and
the carryjng amount of the assets is recognised in the seParate income statement in th€
period of reurement or disposal.

Transfers are made to investment properties when, and only when, there is a change in use,
evidenced by ending of owner-occupation, commencement of an operatlng lease to another
party or ending of construction or development. Transfels are made from investment
properties when, and only when, there is change in !se, evidenced by commencement of
owneT-occupation or commencement of development with a view to sale. The transfer from
investment propefty to owner-occupied propeaty or inventories does not change the cost or
the carrying value of the properiy for subsequent accounting at the date oi change in use.

Borrowing costs

Borrowlng costs consist of interest and other costs that the Company incr.rrs in connection
with the borrowjng of the fund and are recorded as expense during the year in which they
are incurred.

3.11 Investment in a subsia!iary

lnvesiment in a subsidiary over which the Company has conhol are carried at cost.
Distributions from accumuiated net profits of the subsidiary arising s!bsequent to the date of
acquisition are rccognised in the Company's separate income statement. Distrjbutions from
sources other than from slch profits are considered a recovery of investment and are
deducted from the cost of the investment.

3.12 Other long-term investment

Other long{erm investmeni is stated at its acqulsltion costs.

3.13 Ptovision for long-term investments

Provision is made for any dirninution in value of the investments at the balance sheet date in

accordance wlth the guidance under circular No. 228I2009/TT_BTC and Circular No.

89/2013/TT-BTC issued by the lvlinistry of Finance on 7 December 2009 and 28 June 2013,
respectjvely. lncreases and decTeases to the provls on balance are recorded as finance
expense in the separate incorne statement.

3.9

3.10 Prcpaid expenses

Prepaid exp,onses are reported as short{erm or long{erm prepaid expenses on the
separate balance sheet and amorlised over the period for which the amounts are paid or the
period in which economlc benefits are generated in relation to these expenses.

13
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Vietnam Sun Corporation Boe-DN

NOTES TO THE SEPARATE FINANCIAL SIATEMENTS (continued)
as at 3'1 December 2014 and for the year then ended

3. SUItIMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.14 Payable and acctuals

Payables and accruals aTe recognised for amounts to be paid in the future for goods and
services received, whether or not biled to the company.

3.15 Accrual for severance pay

The severance pay to employee is accrued at the end of each reporting year for all
employees who have been being in service up to 31 December 2008 at the rate of one-half
of the average monthly salary for each year of service up to the balance sheei date in
accordance with the Labour Code, the Law on Social lnsurance and related implemeniing
guldance. The average month y salary used in this calcu auon will be revised at the end of
each repoding year following the average monthly salary of the 6_month period up to the
repofting date. Any increase to the accrued arnount will be taken lo the separate income
staiement.

This accrued severance pay is used to settle the severance allowance to be paid to
employee upon termination of their labour contract fol owing Article 48 of the Labour Code.

3.16 Foreign cu ency transactions

Transactions in currencies other than the Company's reporting currency of VND are
recorded at the exchange rates rullng at the date of the transaction. At the end of the year,

monetary assets and liabilties denominated in foreign c!rrenc es are translated at buyjng
exchange rates announced by the cornmercia! bank where the Company mainiains its bank
accounts ruling at the balance sheet date. Al realised and unrealised foreign exchange
differences are taken to the separate income statement.

3-17 Appropriation of net profits

.-" Net proft after tax is available for appropriation to shareholders after approval in the annual
- genera meeting, and after making appropriation to reserve fLlnds in accordance with the

Company's Charter and Vietnam's regu atory req!ilements.

The Company maintains the followjng reserve funds which are appropriated from the
Company's net profit as proposed by the Board of Directors and subject to approval by
shareholders at the annual general meeting:

> Financial reserve fund

This fund is set aside to protect the Company's norma operations fTom business sks
or losses, ot to prepaTe for unforeseen losses or damages for objective reasons and
force majeure, such as fire, economic and financial turmoil of the country or elsewhere

> lnvestmenl and develapnentfund

This fund is set aside for use in the Company's expansion of its operation or in-depth
investments.

> Bonus and welfarc funds

This fund is set aslde for the purpose of pecuniary rewarding and encolragjng,
common benefits and improvement of the employees' benefts, and presented as a
liabiity on the separate balance sheet.
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at 31 December 2014 and for the year then ended

BO9 DN

3. SUMIIIARY OF SIGNIFICANT ACCOUNTING POLICIES (coniinued)

3.18 Revenuerecognition

Revenue is recognised to lhe extent that it ls probable ihat the economic benefits will flow to
the Company and the revenue can be reiably measured. Revenue is measured at the fair
value ofthe consjderation received or receivabe, excluding trade discount rebate and sales
return. The followlng specific recogntion criteria rnust also be met before revenue is

recognised:

Sa/e ol goods

Revenue is recognised when the significant risks and rewards of ownership of the goods

have passed to the buyer, usually !pon the delivery of the goods.

Rendering of serr'ices

Revenues are recoqnised upon completion of the services provided.

lntercst incane

Revenue is recognised as the interest accrues (taking into account the effective yield on the
asset)unless collectability is in doubt.

Dividends

lncome is recognised when the Cornpany's entjtement as an investor to receive the
dividend is established.

Rental incane

Rental incorne arising from operaiing leases is accolnted for on a straight line basis over
the lease term.

3.19 Taxation

Current income tax

Current incorne tax assets and liabilities for the current and prior years are measured at the
arnount expected to be recovered frcm or paid to the taxation authority. The tax rates and tax
laws used to compute the amount are those that are enacted as atthe balance sheet date.

Cuffent lncorne tax ls charged or credited to the separate income staternent, except when it
relates to items recognised directly to equity, in which case the current income tax is also
dealt with ln equity.

Current income tax assets and liabilities are offset when there is a legally enforceable right
for the Company to offset current tax assets against current tax liabilities and when the
Company intends to settle its current tax assets and llabilities on a net basis.

Defened incame fax

Deferred tax is provided using the liabiliiy method on temporary differences at the ba ance
sheet date beti/een the tax base of assets and liabllities and their carrying amount for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary diiferences. Deferred tax
assets are recognised for a I deductible ternporary dlfferences carri-'d foMard unused tax
credit and unused tax Losses, to the extent that it ls probab e that taxable profit wlll be

avajlabLe against which deductible temporary differences, carried forward unused tax credit
and unused tax losses can be ut lised.

The carrying amount of deferred income tax assets ls reviewed at each balance sheet date
and reduced to the extent that lt is no longer probab e that sufficient taxable profit wlll be

available to allow al or pad of the deferred lncorne tax asset to be utilised. Previously
unrecognised deferred income tax assets are re assessed at each balance sheet date and
are recognlsed to the extent that it has become probable that future taxab e proflt w ll allow
the deferred income tax assets to be recovered

15
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (conUnued)

as at31 December2014 and forihe yearihen ended

BO9-DN

3. SUll/lltrARY OF SIGNIFICANT AcCOUNTING POLICIES tcort rJed)

3.19 laxatior(continued)

Deferred income tax (corlinued)

Deferred income tax assets and liabilities are measured at the tax Iates that are expected to

apply jn ihe period when the asset is realised or the liability is settled based on tax Tates and

tax laws that have been enacted at the balance sheei date.

Deferred tax is charged or credited to the separate income staterneat, except when ii relates
to items recognised directly to equity, in which case the deferred tax is also dealt wiih in the
equity account.

Deferred tax assets and iabilitjes are offset when there is a legally enforceable ght for the
Company to offset current tax assets against current tax liabiities and when they relate to
income taxes levied by the same taxation althority on either the same taxable enUty or when
the Company intends either settle current tax liabilities and assets on a net basis or to realise
the assets and settle the liabllities simultaneously, jn each future perod in which significant
amounts ofdeferred income tax liabiliUes or assets are expected to be settled or recovered

3.20 Financialinstuments

Financial instruments - initial recagnition and preaentation

Financlalassets

Financial assets within the scope of circL.llar No. 210I2009/TT-BTC dated 6 November 2009

issued by the l,4inistry of Finance, provjding guidance for the adopuon in Vietnam of the
Intemational Financial Reporting Standards on presentation and disc osures of financial
instruments ('Circular 210"), are classified, for dlsclosures in the notes to the separate
flnanclal statements, as financja assets at fair value ihrough profit or loss, and recevables
or avaiable-for-sa e financial assets as appropriate. The Company determlnes the
classificatioa of lts iinancial assets at initial recognition

Allfinancial assets are recognised initia ly at cost plus directly attributable transactjon costs.

The Company's financial assets include cash, trade and other recelvables.

Financialliabililies

Financial liabilities within the scope of Circular 210 are classifled, for disclosures in the
notes to the separate financial statements, as financial liabllities at fair value through profit

or loss or financial ljabiities measured at amortised cost as appropriate The Company
determines the classification of its financial liabijties at jniiial recognition.

All financal iabilities are recognjsed initially at cost, net of direcUy attrlbutab e transaction
costs.

The Company's financial liabilities include trade and other payables, oans and borrowings

F i n a n c i al i n stru m e nts - s u b sequen t re- me as u re m e nt

There is currently no guidance in circular 210 in relation to subsequent re meas!rement of
financial instruments. Accordlngly, the financlal instruments are subsequenUy re-measured
at cost.

Off setti n g of f i n a n c i al i n stru m e nts

Financial assels and fnancial liab lities are offset and the net aTnolnt repoded in the
separate ba ance sheet if, and only if, there is a currently enforceable egal right io offset the

recognlsed amounts and there is an ntention to setUe on a net basis, or to realise the
assets and settle the llabilities sim!ltaneously.
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATE[4ENTS (continued)
as at31 December20l4andforthe yearthen ended

4. CASH

BO9-DN

Ending balance

'18,989,454,987
267 ,627 .555 ,424

VND

Beginning balance

1A ,547 ,623 ,343
197,568,080,40S

Cash on hand

Cash in banks

TOTAL

TRADE RECEIVABLES

Due from customers using taxicards
Taxi drivers' remittance ln transit
Others

TOTAL

Provision for doubtful debts

NET

Beginning balance
Addi Provislon made during ihe year
Less: Revelsalof provision during the year

Ending balance

OTHER RECEIVABLES

286,617,010,811 208,115,703,7 52

Ending balance

49,642,971,554
12,714,729 ,604

584,020 566

VND

Beginning balance

41 ,37 4,866 ,796
'10,533,091,994

845,397 589

62,941,721,7 t6

(991,691,860)

61,950,029,856

52,753,356,379

(875,887,031)

51,877,469,344

Movement of provision for doubtful debts ls as followsi

Cuffent yeat

875,887,03'j
169,238,131
(s3 433,302)

991,69'1,860

VND

652,628,443
248 179,557
(24 ,92O,969)

875,887,031

Personal income tax receivable from
taxi drivers and staff
Airfare receivables
Socia and health insu€nce receivable from
taxidrivers and staff
Others

TOTAL

Othet pafties
Related patly (Note 28)

14,0A0,198,241 15,148,6'13,799

Ending balance

3,676,027,396
1 ,709,096 ,322

885,168,434
7,809,906,089

VND

Beginning balance

7,546,661,654
2,115,988,577

850,675,542
4.635 ,288 ,026

7,939,456,509
6,140,741,732

12,108,856,274
3,A39,757,525
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Vietnam Sun Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at 31 December 2014 and for the year then ended

7.

BO9-DN

VND

Ending balance Beginning balance

INVENTORIES

VND

Ending balance Beginning balance

4,808,138,654 4,686,398,033

8.

Tools and supplies

SHORT-TERM PREPAID EXPENSES

Car insurance
Road maintenance fees
Unlform
Tools and s!pplies in use
Others

TOTAL

9. OTHER CURRENT ASSETS

9,714,621,273
3,363,200,000
2,770,585,398

639,244,215
6,416 026,933

I,615 ,772.437
1 53,'1 66,667

406,579,724
7,500,645,403

22,903,677 ,A1S 't7,676,',164,23'l

VND

Ending balance Beginning balance

Advances to employees
Short-term deposits

TOTAL

I,242,906 ,692
1 ,451 ,497 ,Ba'

8,916,198,960
1,269,723,558

10,694,404,492 10,185,922,518
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