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Vietnam Sun Corporation

GENERAL INFORMATION

THE COMPANY

Vjetnam Sun Corporatlon ("the cornpany") is a shareholdlng company lncorporated under the Law

on Enterprise of Vietnam pursuant to the Business Registration Ceruficaie No 4103001723 issued

by the Department of Planning and lnvestment of Ho Chi Minh City on 17 JuLy 2003, as arnended

The Company's shares are listed on the Ho Chi Minh stock Exchange in accordance with the
License No. 81/QD-SGDHCM issued by the Ho Chi N,'linh City Stock Exchange on 23 July 2008.

The current principal activities of the Company are to provide taxj transpoftation services and

contractual passenger transport; to render inbound and outbound tourism services; to act as air

ticket ageni; to ease out spaces; and to trade in reaL esiate

The Company's head office is located at No. 648, Nguyen Trai Street, Ward ll District 5, Ho Chi

Minh City, Vietnam.

BOARD OF DIRECTORS

Membe€ ol the Board oi Directorc during the year and at the date of this report are:

BOARD OF SUPERVISION

Members of the Board of SupeNision durlng the year and at the date ofthis report are

Mr Dang Phuoc Thanh
Mr Tran Van Bac
Mr Ta Long Hy
Mrs Dang Thi Lan Phuong
Mr Truong Dinh Quy
Mr Vu NgocAnh
MrTran Anh [,4 nh

Chairman
I\,4ember
Member
lMember
Member
l\,4ember
IVIember

GeneralDirector
Deputy General Director
Depuiy General Director
Deputy General Dlrector
Deputy General Director
Deputy General Director
Deputy General Director
Deputy General Director
Deplrty General Director

Mrs [,4aiThi Kim Hoanq
[,4r Nguyen Anh Tung
IVlr Huvnh Van Tuong

Head of Broad of Supervision
Member
Member

MANAGEMENT

lvlembers of the I\,'lanagement during the year and at the date of this report are:

l\,4rs Dang Thi Lan Phuong
[,4r Ta Long Hy
[,4r Nguyen Trong Duy
[.4r H uynh Van Sy
IVr Dang Phuoc Hoang IVIai

I\rr Tran Anh I\,4inh

lr Nguyen Bao Toan
Mr Truong Dinh Quy
[.4r Danq Thanh Duy

LEGAL REPRESENTATIVE

The legal representatjve of the Company during the year and at the date of this repod is N4rs Dang

Thl Lan Phuong.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Lirnited
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Vietnam Sun Corporation

REPORT OF I/IANAGEI\,lENT

IManagement of Vietnam Sun Corporation ("the Company") is pleased to present its repon and the
conso idated financial statements of the Company and its subsidiary (co ectively referred to as the
''Group") for the year ended 31 December 2014.

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

[/anagement is responsib e for the consolidated financja] staiements of each financial year which
give a true and fair view of the consolidated flnancial positjon of the Group and of the consolidated
results of its operations and its consolidated cash flows ior the year. ln preparing those conso idated
llnancial statements, management is required to:

> select suitable accounting policies and then app y them consistently;

> makejudgements and estjmates that are reasonable and prudent,

> siate whether applicable accounting standards have been followed, subject to any material
depadures disclosed and explained in the consolidated financial slatements; and

'> prepare the consolidated financlal statements on the gong concern basis unless it is
inappropraie to pres!me that the Group wil continue its bus ness.

Managerneni is responsible for ensuring that proper accounting records aTe kept which discose,
with reasonable accuracy at any time, the consolidated financial posiiion ofthe Group and to ensure
that the accounting records compy with the applied accounting system. lt s also respons ble for
safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other jrreg!larities.

Management conflrmed that it has cornplied with the above requirements in preparing the
accompanying conso idated flnancial statements.

STATEMENT BY MANAGEMENT

Managernent does hereby state that, in jts opinion, the accompanying consolidated financial
statements give a true and fair view of the consolidated financial position of the Group as at 31
December 2014 and of the conso idated results of ts operations and its consolidated cash flows for
the year then ended in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise
AccoLrnting System and the statutory requirements re:evant to preparation and presentation of
consolidated financial statements.

Dang Thi Lan Phuong
General Director

'17 [.4arch 2015

6?glls?

{

c6rlc 1r

c0 PHAx

of management:
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EY
Ernst &Yolng Veiirm L i ie.-
23tlr Fo.r, Stercr r-i.r. .1:'
2 rla Tr eu 5tree( D str d i
F. Cr f,1 rr C ty S.R o \'.:n:r

Relerencer 61059820/16997933 FN

INDEPENDENT AUDITORS' REPORT

To: The Shareholders ofMetnam Sun Corporation

We have audited the accompanying consoldated financial statements ofVletnam S!n Corporaton
( the Company ) and its subsidiary (co lectively referred to as the "Group") as prepared on 17 March
2015 and set out on pages 5 to 35 which comprise the conso idated ba ance sheet as at 31 December
2014, and the conso idated income statement and consolidated cash flow statement for the year then
ended and the notes thereto.

M a n ag e m ent's rcspo ns i b i I ity

Managemeni is responsible forthe preparation and fair presentation ofthese consolidated financial
statements in accordance with Vietnames-. Accounting Standards, Vietnamese Enterprise Accounting
System and the statutory req!irernents relevant to preparaton and presentation of consolidated
financial statements and for such internal contro as management determines is necessary to enable
the preparation and presentation of consolidated financjal statements that are free from material
misstatement whether due to fraud or error.

A u d ito ts' rcsponsi b i I ity

r, Our responsibiliiy is to express an opinion on these consolidated financlalstatemenls based on our' aud t. We conducted our audit in accordance wlth Vietnamese Standards on Audlting. Those
standards requlre that we comply with eihicaL requirements and plan and perfom the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
mlsstatement.

An audit involves perfonning procedures to oblain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the aud tors'judgment
incl!ding the assessmenl of the risks of material misstatement ofthe consolidated financial
statements, whether d!e to fraud or error. ln maklng those rjsk assessments, the auditors consider
internal control relevant to the entity's prepaEiion and fair presentation ofthe conso idated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness ofthe enuty's internal control. An audit also
includes eva uating the appropriateness of accounting policies used and the reasonableness of
acco!nt ng estimates made by management, as wel as evaluating the overall presenbUon of the
conso idated fnan. a stat-.ments

We bel eve that the audit evidence we have obtained is sufflcient and appropriate to provide a basis for
our aud t opinion
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Opinion

ln our opinion, the accompanylng consolidated financla statements give a true and fa r view, in all
rnaterialrespects,oftheconsolidatedfinancapostionoftheGroupasat3lDecember2014,andofthe
consolidated results of its operations and its consolidated cash fows for the year then ended in
accordance with Vietnamese Accolrntjng Standards, Vietnamese Enterprise Accounting System and the
statutory requirements relevant to preparat on and presentation of consolidated fnancial statements.

EY

Audit Praticing Reg stration Ceniflcate
No. 0048 2013 004 1

Ho Chi Minh City, Vietnam

17 March 2015

Audit PraUcing Regisiration Certificate
No . 2267 -2413-044-1

Ernst & Young Vietnam Limited

c n{HgnHyi\o
? rnil$flurry*

To Phuong



BO1-DN/HNVietnam Sun Corporation

CONSOLIDATED BALANCE SHEET
as at 31 December 2014
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VND

Code ASSETS Ending balance Beginning balance

100

110
111

130
131

'135
'139

150
151
152
1U

158

200

140
141

220
221
222
223
224
225
226
227
228
229
234

240
241

250
258
259

260
261
262
264

CURRENT ASSETS

Cash
1. Cash

Cu rrent a cco u nE receiva b I e
1. Trade recelvables
2. Advances to suppliels
3. Other receivables
4. Provision for doubful debts

1. lnventories

Other cuftent assets
1. Short{erm prepaid expenses
2. Value-added tax deductible
3 Tax and other receivables

from the State
4. Other current assets

NON.CURRENT ASSETS

Fixed assefs
1. Tanglble flxed assets

Cost
Accumu ated depreciaiion

2. Finance leases
Cost
Accurnulated depreciation

3. Intangible assets
Cost
Accumulated amortisation

4. Construction in progress

Investment properties
1. Cost

Long-tem investmenb
1. Other long{erm invesiment
2. Provision for diminution in

value of long term investment

Othet long-term asseb
'1. Long-term prepaid expenses
2. Deferred tax assets
3. Other long-term assets

B.

4

5

6
5

7

8

9

10

11

12

14
26.3

401,898,899,423

288,084,077,587
288 ,O84 ,O77 ,587

73,187,588,016
64,165,839,254

1,936 586,450
I076.854,172
(991,691,860)

5,434,437,875
5,434,437,875

35,192,795,945
24 ,322,135,691_

64,725,351
10,805,934,903

2,033,622,079,089

1,962,981,433,534
1,792,669,761 032
3,114,723,448 ,354

(1,322,053,687,318)
17A,218,283 ,581
222,760,543 ,383
(52,542.259 ,802)

93,388,921
1,218,289,000

(1,124.5O4,O79J

I,490,900,000
8,490,900,000

62,149,745,555
60,531,845,555

1,100,000,000
517 900 000

406,857,514,50s

208,554,172,466
208,554172,466

162,963,097,759
53,484,606,018
98 204 ,215,147
12,15A ,163,625

(875,887,031)

5,166,247,563
5,166,247,563

30,173,996,717
19 ,430,949 ,802

360,955,216

71272,181
10,310 819,518

1 ,609,580,553,776

1 ,588,564,555,218
'1,497,886,037,839
2,608,247 ,152,631

( ,114 ,321 ,114,792)
90,178,019,836

115,295,165,613
\25,117,145,777)

399,266,243
1 168,289,000
(7 69 ,022.7 57)

'101,231,300

11,569,834,250
11,569,834 250

1,500,000,000

(1,500,000,000)

9,446,164,308
8,531 164,308

440 000,000
475 000.000

270 TOTAL ASSETS 2,435,520,978,512 2,016,438,068,281



Vietnam Sun Corporation B0r-DN/HN

CONSOLIDATED BALANCE SHEET (CONtiNUCd)

as at 31 December 2014
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VND

Code RESOURCES Ending balance Beginning balance

300

310
311

312
313
314
315
316
319
323

330

33
338

400

410
411
412
417

418
420

439

LIABILITIES

Cufient Iiabilities
1 ShortJ-.rm loans

- Current paftian of longlerm
laans and baffowings

2. Trade payables
3. Advances from customers
4. Statutory obligations
5 Payab es to emp oyees
6. Accrued expenses
7. Other payables
8. Bonus and welfare fund

N o n -c u rrent I i a bi I iti es
1. Other long-term liabllities
2. Long{erm loans and borrowings
3 Unearned revenues

OWNERS'EQUITY

Capital
1. Share capital
2. Share premium
3. lnvestment and deve opment

fund
4. Financial reserve fund
5. Undiskibutedearnings

MINORITY INTERESTS

B.

15
16

17

18
1C

20.1

1,133,242,092,848

533,347,544,453
287,5A7,983,547

287,587,983,547
19,907,793,316
5,616,859,403

50,624,564,000
52 019 ,887 ,47 3

14,497,561
7 8 ,A32,413,495
39,543,545,658

599,894,548,395
150 ,241 ,456 869
448 ,914 ,696 ,7 55

738,394.771

'1,296,535,565,980

1 ,296,53 5,565,980
565,495,160,000
204 ,026,023 ,110

'116,333,042,969

59,966,521,484
354,714.818 ,417

5.743.319.684

858,197,948,769

463,038,173,771
224.730 ,302,57 7

224,734,342,577
21,856,034,006
6,478,796,518

43,947,511,970
36,720,909,950
2,454,821,963

102,466 ,525 ,447
24,783.271,340

395,159,774,998
124 ,332,332,176
27A,266,307,361

561,135,461

,l,153,446,9A7 ,A22

1,153,446,987,822
434,998 180,000
330,523,003,110

85,888,844,655
44 ,7 44 ,422,327

257 292,537,734

4,793,131,690

440 TOTAL LIABILITIES AND
OWNERS' EQUITY 2,435,520 ,978,512 2,016,438,068,281

ITEII Endins ba9F -€gqi,'rnrrg balarce

Foreign currency - Unjted States dolLar (US$)
//.92-

lhYryi rY\\ 5,22e

: inx otloie ay,l

Dan uonq
Ch ef Accountani Genera DirectoT



BO2-DN/HNVietnam Sun Corporation

CONSOLIDATED INCOI\4E STATEMENT
for the year ended 3l December2014
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VND

21

23

24

30

31

40

50

51

1. Net revenue fom sales of
goods and rendering of
selvices

2. Cost of goods sold and
services rendered

3. Gross profit from sales of
goods and rendering of
services

Finance income

Finance expenses
ln which: lntercst expense

Se'ling expenses

General and administrative
expenses

8. Operating profit

9. Other income

10. Other expenses

11. Other prolit

12. Profit before tax

13. Currenl corpoGte income
tax expense

14. Deferred income tax benefit

15. Net prolit after tax
Attributable to:
15.1. Minaity intercsts
15.2. Equity holdets of the parent

'16. Basic and diluted earnings
per share

21.'l

22,25

2't.2

23

25

26.2

26.3

20.4

3,770,229,256,389

(3,141,541,191,052)

628,688,065,337

7 ,700,36't,'t76

\64,s27 ,218,8771
(64,526,293,336)

(150,732,428,993)

(103,039,851,475)

318,088,927,168

1't6,422,459,526

(25,998,348,136)

90,424,1't1,390

408,513,038,558

lss,229,17 5,4811

660,000,000

313,943,863,077

954,187,994
312,993,675,083

3,158,061,820,850

(2,621,813,502,306)

536,248,318,544

869,718,489

(65,599,886,913)
(65,959,185,078)

(129,035,787,568)

(8s,884,268,203)

256,s98,094,349

59,695,534,022

I't4,247,056,840)

45,448,477 ,'182

302,046,571,531

(78,030,939,679)

440,000,000

224,455,631 ,452

712 283,141
223,743,348,711

@x

Vo Thi l!,4inh Thu
Preparer

17 March 2015

Dang Hoang Sang
ChiefAccountani

Danq ThiLan Phuong
G-.neral D rector



BO3 DN/HNVietnam Sun Corporation

CONSOLIDATED CASH FLOW STATEMENT
for the yearended 31 December2014

t
r-_-rr
Et-E
L-
L:
Eg
t--
t--
l---
l_-
t_:
t_-
t_-
t_--

L-EEL:
t_-
L-
L-
l--
L-u
l---
l--
L-
L-
L-r

VND

Cocle ITEMS Cunent year

0l

02
03
05
06

21
22

08

09
10
11

12
r3
14
l5

20

27

31
33
u
35

36

40

26

30

I. CASH FLOWS FROM
OPERATING ACTIVITIES

Prolit before tax
Adjustnents faL

Depreciation and amodisation
Revelsal of provisions
Profits from investing act vlties
lnierest expense

Operating profit before changes
in working capital

Decrease in receivables
lncrease in inventorles
lncrease in payables
lncrease in prepaid expenses
lnterest paid
Coaporate income tax paid
Other cash inflows from
operaUng activities
Other cash ouflows frorn
operating activities

Net cash flows from operating
activities

II. CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of fixed assets
Proceeds from dlsposal
of flxed assets
Proceeds from investment in
other entity
lnterest received

Net cash flows used in
investing activities

III. GASH FLOWS FROM
FINANClNG ACTIVITlES
lssuance ofshares
Drawdown of borrowinqs
Repayment of borrowings
Payment of finance lease
liabiliies
Dividends paid to equity
holders of the parent

Net cash flows trom
financing activities

10,11,12

23

26.2

202

24

212

408,513,038,s58

390,176,594 ,717
(1,384 195,171)

(94.766 ,7 86,922)
64,526,293,336

7 67 ,064,944,514
89,673 565,817

1268,190 312)
18,414,605,860

(56,891,867 136)

\64,074,185 647)
(88,215,880,686)

22,9A9,124 ,693

g2,234 ,164,849)

646.381.952.258

(786,668,208,631)

112,318 ,181 ,852

1,500,000,000
7 .696 67 4 ,218

(665,153,352,501)

542,146,700 ,400
(259,191,236,893)

141 ,449 ,392 7 43)

(143,204,765,000)

98,301,305,364

302,046,571,531

319,472,121,363
\136.741,412)

144 ,103.712,506)
65,959,185,078

643,237,424,054
9,755,593 872
(875,190,610)

13 ,992,323 ,450
(860,545,450)

(64 324,144,044)
(76,116,878,038)

16,793,942,936

\29,084 ,171 ,072)

512,522,355,098

(395,517,996,477)

56,874,090,893

900,000,000
869,204,631

(336,874,700,953)

135,000,000,000
323,959,307 841

(406,037,832,240)

(18 340,950,655)

(29,971,587,000)

4,608,937,946



BO3 DN/HNVietnam Sun Corporation

CONSOLIDATED CASH FLOW STATEMENT (continued)
for the year ended 31 December20i4

I

Dang Hoang Sang
ChiefAccountant
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General Director
Vo Thi Minh Thu
Preparer

17 March 2015

Net increase in cash

Cash at beginning ofyear

Cash at end of year

79,529,905,,121

208,554,172,466

288,084,0

180,256,592,091

24,297 .540,37 5

,554,172,466

7a/
rl
o\-
K)

c0'pnii
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Vietnam Sun Corporation Boe DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATE|llENTS
as al 31 December 2014 and for the year then ended

1, CORPORATEINFORI'ATION

Vietnam Sun Corporation ("the Company") is a shareho ding company incorporated under
the Law on Enterprise of Vietnam pr.rrsuant to the Business Registration Certifcate No.
4103001723 issued by ihe Department of Plannlng and lnvestment of Ho Ch [,4nhCtyon
17 July 2003, as amended.

The Company's shares are listed on the Ho Chi N,4 nh Stock Exchange in accordance with
the License No. 81/QD SGDHCNI issued by the Ho Chi Minh City Stock Exchange on 23
July 2008.

The Company's head office is located at No. 648, Nguyen Trai Street, Ward 11, District 5,
Ho Chi Minh City, Vietnam.

The Company has a subsid ary, Vinasun Green Joint Stock Company ("ADX"), which is a
shareholding company Incorporated under the Law on Enterprise ofVietnam pursuant to the
Business Registration Certrficate No. 0401378832 issued by the Department of P anning
and lnvesiment of Da Nanq City on'10 September 2010, as amended. The head office of
ADX is located al Na.277, Nguyen Huu Tho Street, Hoa Cuong Bac Ward, Hai Chau
Dlstrict Da Nang City, Vietnam. As at 31 December 2014, the Company held a 90% equlty

' share in this subsidiary.

The consolidated financial staternents of the Company and its subsidiary ("the Group") for
the year ended 31 December 2014 were authorised for ssue

The current principal activitles of the Group are to provide taxi transportation services and
contractual passenger transport; to render jnbo!nd and outbound tor.rrism seNices; to act as
air tcket agent; to lease olt spaces and to trade in real estate.

The number of the Group's emp oyees as at 31 December 2014 was 15,990 (31 December
2013:14,214).

2. BASIS OF PREPARATION

2,1 Accounting standards and system
l' tne conso idated financia staternents of the Group, expressed in Vletnam dong ("VND ),

are prepared in accordance with Vietnamese Enterprise Accounting System and
Vietnamese Accounting Standards issued by the l\,4inistry of Finance as per:

> Decision No. 149/2001/OD-BTC dated 31 December 2001 on the lssuance and
Promulgation of FourVieinamese Accounting Standards (Series 1);

> Decision No. 165/2002/QD-BTC dated 31 December 2002 on the lsslance and
Promu gation of Six Vietnamese AccounUng Standards (Series 2);

> Decision No. 234|2003/QD-BTC dated 30 December 2003 on the lssuance and
Promu gation of Six Vietnamese Accountjng Standards (Series 3);

> Decision No. 12l2005/QD-BTC dated 15 February 2005 on the lssuance and
Promu gation of Six Vietnamese Accounting Standards (Series 4); and

> Decision No. 100/2005/QD-BTC dated 28 December 2005 on the lssuance and
Promu gation of Four Vietnamese Accounting Standards (Series 5).

Accordingly, the accompanying conso idated ba ance shee| conso idated income
statement, consolidated cash fow staiement and related notes, jnclud n9 their utilisation are
not designed for those who are not jnformed about Vietnam's accountng principles,
procedures and practices and fudhermorc are not intended to present the fnancial posiUon
and results of its operations and cash flows in accordance wjth accounting principles and
practices generally accepted in countries other than Vietnam.

2.2 Applied accounting documentation system

The Grolrp's app jed account ng documentation systern is the Voucher Journal system.

2.3 Fiscal year

The Group's fiscal year applicable for the preparation of lts consoldated fnanciai
slatements starts on 1 January and ends on 31 December.

10
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Vietnam Sun Corporation Boe-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2014 and for the year then ended

2. BASIS OF PREPARATION (contlnued)

2.4 Applied accounting documentation system

The Group's applied accounting documentation system is the Voucher Journal system.

2.5 Fiscal yeat

The Group's fiscal year applicable for the preparation of its consolidated financial
statements stads on 1 Janlary and ends on 31 December.

2.6 Accountingcurrency

The consolidated flnancial statements are prepared in VND which is also the Company's
accoLrnting currency.

2.7 Basis of consolidation

The consolidaied financial statements comprise the financial statements of the parent
company and its subsldiary for the year ended 31 December 20'14.

Slbsidiary ls fully conso idated from the date of acqulsition, being the date on which the
Group obtains control, and continued to be consolidated until the date that such control
ceases.

The financial staternents of the subsidiary are prepared for the same repoding year as the
parent cornpany, !sing consistent accounting policies.

A I intra-company balances, income and expenses and unrea ised gains or losses resu ting
from lntra-company transactions are eliminated in iull.

Ivlinority interests represent the portion of profit or loss and net assets not held by the Group
and are presented separate y in the conso idated ncome statement and within equity n the
consoldated balance sheet, separate y from parent shareholders' equity.

1 3. SUMMARY OF SIGNIFICANT AccoUNTING PollclEs

3.1 Cash

Cash comprlse cash on hand and cash in banks.

3.2 Inventoies

lnventories are stated at the lower of cost incurred in bringlng each product to its present
locaton and condiuon. and net realisable value.

Net rea isable value represents the estimated sel ing price in the ordinary course of b!siness
less the estimated costs to comp ete and the estimated costs necessary to make the sale.

The perpetual method is used to record tools and supp ies, which are valued at cost of
p!rchase on a weighted average basis.

Provision for obsolete inventaies

An inventory provision is created for the estirnated oss arising due to the impairment of
value (1hro!gh diminution, damage, obsolescence, etc.) of inventories owned by the Group,
based on appropriate evidence of irnpairment avaiable at the balance sheet date. lncreases
and decreases to the provision balance are recorded into the cost of goods sold account in
the consolidated income statement.

3.3 Receivables

Receivables are presented in the consolidated financial statements at the carrying amounts
due from customerc and other debtors, after provislon for doubtful debts.

The provlsion for doubtful debts represents amounts of outstand ng Ieceivables at the
balance sheet date whlch are doubtful of being recovered. lncreases and decreases to the
provision balance are Tecoaded as general and administrat ve expense in the conso ldated
income statement

11
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Vietnam Sun Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATE[4ENTS (conunued)
as at 31 December 2014 and for the year then ended

BO9-DN/HN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible fixed assets

Tangib e fixed assets are stated at cost less accumulated depreciation.

The cost of a tangib e flxed asset cornprises its purchase price and any direct y attributab e

costs of bringing the tanglble fixed asset to working condltion for its intended use.

Expenditures for additions, improvemenls and renewals are added to the carrying amount of
the assets and expenditures for rnalntenance and repairs are charged to the consolidated
income statement as incurred.

When ianglb e fixed assets are sold or retired, their costs and accumulated depaeciation are
removed fTom the consolidated baance sheet and any gain or oss resulting from their
disposal is included in the conso idated income statement.

Leased assefs

The determlnation of whether an affangement is, or contains a lease is based on the
substance of the arrangement at inception date and requjres an assessmeni of whether the
fulfi ment of the arrangement is dependent on the use of a specfic asset and the
arrangement conveys a r ght to use the asset

A lease is classifled as a flnance lease whenever the terms of the lease transfer
subslanually all the risks and rewards of ownership of the asset to the essee. Al other
leases are classifed as operating eases.

Assets held lnder fnance eases are capitalised ln the consolidaied balance sheet at the
lnception of the lease at the fair value of the leased assets or, if lower, at the net present
value of the minlmum lease payments. The princlpal amount included in future ease
payments under finance leases are recorded as a iabiity. The interest amounts included in

lease payments are charged to the conso idated income statement over the lease term to
achieve a constant rate on interest on the remaining balance of the finance lease liability.

Capitalised financial leased assets are depreciated using straight-l ne basis over the shorter
of the estimated useful ife of the asset and the lease term, if there is no reasonable
cedainty that the Group wil obtain ownership by the end ofthe lease term.

Rentals under operaUng eases are charged to the consolidated income statement on a
skaighlline basis over the lease term.

lntangible asseb

lntangible assets are stated at cost less accumulated amortisation.

The cost of an intangible asset comprises its purchase price and any directy attributable
costs of preparing the intangib e asset for its intended use.

Expenditures for additions, improvements are added to the carrying amount of the assets
and other expendit!res are charged to the consolidated ncome statement as incurred.

When intangjble assets are sold or retired, their costs and accumulated amodisation are
removed from the consolldated balance sheet and any gain or loss resu ting from their
djsposal is included ln the consolidated income statement.

Deprcciation and amor sation

Depreciation of tanglble fixed assets and fnancjaL leases, and amortisaiion of intangible
assets are calculated on a straight-Line basis over the estimated useful ife of each asset as

3.4

3.

3.6

Ivlachlnery and equlprnent
Ivleans of transporiaton
Office equipment
Computer sofhvare

3 7 years
6 10 years
3 7 years

3 years

3.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2014 and for the year then ended

3.

3.8

BO9-DN/HN

3.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

lnvestment propefties

lnvestment propedies are stated at cost including tlansaction costs less accurnulated
amoitisation.

Subsequent expenditure relating to an investment propedy that has akeady been
recognised is added to the net book value of the investment propefiy when it is probable
that future economic beneflts, in excess of the originally assessed standard of perforrnance
ofthe existing investment property, willflow to the Group.

lnvestment properties are derecognised when either they have been djsposed of or when
the investment properties are permanently withdrawn from use and no future economic
benefit is expected from its disposa. The difference behveen the net disposal proceeds and
the carrying amount of the assets is recognised in the consolidated income statement in the
period of retirement or disposal.

Transfers are made to investment properties when, and only when, there is a change in use,
evidenced by ending of owner-occupation, commencerrent of an operating lease to another
party or ending of construction or development. Transfe6 are made from jnvestment

prope.ties when, and only when, there is change in use, evidenced by commencement of
owner-occupation oT commencement of development with a view to sale. The hansfer from
investment property to owner-occupied prcpedy or inventories does not change the cost or
the carrying value ofthe property for subsequent acco!nting at the date of change in use.

Bofiowing costs

Borrowing costs consist of interest and other costs that the Group incurs in connection with
the bofiowing of the flnd and are recorded as expense during the year in which they are
incurred

3.10 Prepaid expenses

Prepaid expenses are reported as short-term or longterm prepaid expenses on the
consoLidated balance sheet and amortised over ihe period forwhich the amounts are paid or
the period in which economic benefits are generated in relatjon to these expenses.

3.11 Other long-tetm investment

Other long-term investment is stated at its acquisition costs. Provision is rnade for any
diminution in value of the investment at the balance sheet date in accordance with the
guidance under Circ!lar No. 228l2009,TT BTC and Circular No. 89/2013/TI-BTC issued by
the Ministry of Finance on 7 Decernber 2009 and 28 June 2013, respectively. lncreases and
decreases to the provision balance are recorded as finance expense in the consolidated
income statement

3.12 Payable and accruals

Payables and accruals are recognised for amounts to be paid in the future for goods and
services received, whether or not billed to the Group.

3.13 Accrual for severance pay

The severance pay to employee is accrued at the end of each repod:ng year for all
employees who have been being in service up to 3'1 December 2008 at the rate of one-half
of the average monthly salary for each year of seNice up to the balance sheet date in
accordance with the Labour Code, the Law on Social lns!rance and related implementing
guidance The average monthly salary used in this calcu ation will be revised at the end of
each reporting year following the average monthy salary of the 6-month perlod up to the
repoding date. Any changes to the accrued amount will be taken to the consolidated income
statement.

This accrued severance pay is used to seiile the severance allowance to be paid to
emplovee upon termination of their labour contract following Article 48 oflhe Labour Code.

13
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Vietnam Sun Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATE[4ENTS (continued)
as at31 December20l4andfortheyearthen ended

3.

3.14

SUMIjARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F o rcign c u rrency trans acti o ns

Transactions in currencies other than the Group's repoding currency of VND are recorded at
the exchange rates ru ing at the date of the transaction. At the end of the year, monetary
assets and liabilities denominaied in foreign currencies are translated at buying exchange
rates announced by the commercial bank where the Group maintains lts bank accounts
ruling at the balance sheet date. All reallsed and unrealised foreign exchange differences
are taken to the consolidated income statement.

> Financial rcsetue fund

Thls fund is set aside to protect the Grolp's normal operations from business risks or
losses, or to prepare for unforeseen losses or damages for objective reasons and foTce

majeure, such as fire, economic and financial turmoi of the country or elsewhere.

> lnvestment and develapmentfund

This fund is set aside for use in the Group's expansion of its operation or in-depth
investments.

v Bonus and welfarc funds

This fund js set aside for the purpose of pecuniary rewarding and encourag ng,
common benefits and improvement of the employees' benefits, and presented as a
liabllity on the consolidated balance sheet.

Sa/e ofgoods

Revenire is recoqnised when the significant risks and rewards of owne.ship of the goods
have passed to the buyer usualy upon the delivery of the goods

Rendeing of seNices

Revenues are recognised upon the completion of the serv ces prov ded.

BO9 DN/HN

3.15 Appropriation of net prcfits

Net profit after tax is available for appropriation to shareholders after approval in the annual
general meeting, and after making approprjatlon to reseNe funds in accordance with the
Company's Charter and Vietnam's regulatory requirements.

The croup maintains the following reserve funds which are appropriated from the Group's
. net profit as paoposed by the Board of Directors and subject to approval by shareholders at

the annual genera meeting:

3.16 Earnings pershare

Baslc earnings per share aTnount is computed by dividing net profit for the year (before
appropriation for bonus and welfare funds) attributable to ordinary shareholders of the
Companv by the weighted average n!mber of ordinary shares outstanding during the year.

Diluted earnings per share amounts aIe calculated by dlvdng the net profit after tax
attributable to ordinary equity holders of the Company by the we ghied average number of
ordinary shares outstanding during the year plus the weighted average number of ordinary
shares that would be jssued on conversion of all the dilltMe potential ordinary shares into
ordinary shares.

3.17 Revenuerecognition

Revenue is recognised to the extent ihat it is probab e that the economic benefits will flow to
the Group and the revenue can be reliably measured. Revenue is measured at the fair value
of the consideraiion received or receivable, excluding trade dlscount, rebate and sales
return. The following specific recognition criieria must also be met before revenue is

recognised:

14
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Vietnam Sun Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2014 and for the year then ended
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3. suMlt/IARY OF SIGNIFICANT ACCOUNTING PoLIGIES (conlinued)

3.17 Revenue recognldot (continued)

lnterest income

Revenue is recognised as the jnterest accrues (taking jnto account the effective yield on the
asset) unless collectability is ln doubt.

Rental income

Rental income arising from operaiing leases is accounted for on a skaight line basis over
the lease term.

3.18 Segmentinformation

A segment is a componenl determined separately by the Grolp which is engaged in
providing seNices (buslness segment) or providing seNices in a parucular economic
envlrcnment (geographical segment), that is subject to risks and returns that are different

. from those of other segments.

3.19 Taxation

Currcnt incame tax

Current income tax assets and liabilities for the current and prior years are measuled at the
amount expected to be recovered from or paid to the taxation authority. The tax rates and
tax laws used to compute the amount are those that are enacted as at the balance sheet
date

Current income tax is charged or cred ted to the consolidated incorne statement, except
when it relates to items recoqnised dlrectly to eq!lty, in which case the current income tax is
a so dealt with in eqLrity.

r.. CuTrent income tax assets and liabiljties are offset when there is a legally enforceable right
' for the Group to offset current tax assets against current tax iabilities and when the Group

intends to setrle its current tax assets and iabilities on a net basis.

Defeffed income tax

Deferred iax is provided uslng the labillty method on temporary differences at the balance
sheet date between the tax base of assets and liabilities and their carrying amount ior
flnancial reportlng purposes.

Deferred tax iabilitles are recognised for all taxable temporary d fferences. Deferred tax
assets are recognised for all dedlctjb e temporary differences, carried forward unused tax
credit and unused tax losses, to the extent that it is probable that taxable profit will be

avallab e against which deductib e temporary dlfierences, carried foMard unused tax credit
and unused tax osses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date
and redlced to the extent that it is no longer probable that suffcent taxable profit wil be
available to alow all or pad of the defered income tax asset to be utiised. Previousy
unrecognised deferred income tax assets are re-assessed at each balance sheet date and
are recognised to the extent that it has become probable that future taxable profit wil alow
the deferred income tax assets to be recovered.

DefeTrcd income tax assets and liabillties are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liabi ity is settled based on tax rates and

tax laws that have been enacted at the ba ance sheet date

Deferred tax is charged or credited to the consoldated income statement, except when it
relates to items recognised directly to equity, in which case the deferred tax is also dealt
with in the equ ly account.
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Vietnam Sun Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (coniinued)
as at 31 Decembea 2014 and for the year then ended
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.19 laxation{continued)

Deferred income tax (conlinued)

Deferred tax assets and liabilities are offset when there is a legally enforceable righi for the
Group to offset current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority on either the same taxable entity or
when the Group intends either settle current tax liabillties and assets on a nei basis or to
realise the assets and settle the liabilities simultaneously, in each future period in which
significant amounts of defered income tax liabilities or asseis are expected to be seitled or
recovered.

3.20 FinancialinstrumenE

Financial inslruments - initial recagnition and ptesentatian

Financialassets

Financial assets within the scope of Circular No. 210/2009/TT-BTC issued by the N4inistry of
Finance on 6 November 2009, providing guidance for the adoption in Vietnam of the
lnternational Financjal Reporting Standards on presentation and disclosures of financial
instruments ("Circular 2'10"), are classified, for disclosures in the notes to the consolidated
financial statements, as flnancial assets at fair va ue throuqh prcfit or loss and receivables
or available-for-sale flnancial assets as appropriate. The Group determines the classificatlon
of its financial assets at initial recognition.

All financial assets are recognised initially at cost plus directly attributable transaction cosls.

The Group's financial assets include cash, kade and other receivables.

Financialliebilities

Financial liabilities within the scope of Circular 210 are classjfied, for disclosurcs in the
notes to the consoiidated flnancial statements, as financial liabilities at fair value through
profit or loss or financial liabilities measured at amonised cost as appropriate. The Group
determines the classification of its financial liabilitjes at initial recognition.

All financial liabilities are recognised injtially at cost, net of directly attributable transaction
costs.

The Group's financlal liabilities include trade and other payables, loans and borrowings.

F i n ancia I i n sttu n e nts - s u b sequent rc- me as u re n e nt

There is currently no guidance in Circ!lar 2'10 in relation to subsequent re-measurcment of
financial instrurnenls. Accordingly, the financial instruments ar-. subsequently re-measured
at cost.

Offsening of flnancial instruments

Financial assets and financial liabiitjes are offset and the net amount rcported in the
consolidated balance sheet if, and only if, there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.
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4.

Ending balance

19 ,494 ,07 4,196
268,590,003,39'1

VND

Beginning balance

10,783,323,607
197,770,848,859

Cash on hand

Cash in banks

TOTAL

TRADE RECEIVABLES

Due from customers using taxicards
Ta(i drivers' remittance in iransit
Others

TOTAL

Provision for doubtf!l debts

NET

Beginning balance
Addr Provision made during the year
Lessr Reversal of provision during the year

Endinq balance

6. OTHER RECEIVABLES

Personal income tax receivable from
taxi drivers and staff
Airfare receivables
Social and health insurance receivable from
taxidrivers and staff
Others

TOTAL

2AA,OA4,077,587 208,554,172,466

EncIng balance

50,085,351,794
13,343,981,214

736,546,242

VND

Beginning balance

41 ,719,676 ,317
10,919,532,112

845,397,589

64,16s,839,254

(991,691,860)

53,484,606,018

(875,887,031)

52,608,718,98763,174,'t47,394

Movernent of provision for doubtful debts is as fo lows:

Currcntyeat

875,887,03'l
169,238,'13'1

VND

652,624,443
248,179,557

(53,433,302) (24,920,969)

991 691,860 875,887,031

Ending balance

3,676 027,396
'1,709,096,322

90'1 , 9'1 9,61 7
'1,789,810,837

VND

Beginning halance

7,548,490.260
2,115,988,577

868,564,286
1 ,617 ,120 ,502
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Vietnam Sun Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEiTENTS (continued)
as at 31 December 2014 and for the year then ended

7.

8.

Tools and supplies

SHORT-TERM PREPAID EXPENSES

VND

Ending balance Beginning balance

5,434,437,875 5,166,247,563

VND

Ending balance Beginning balance

BO9-DN/HN

INVENTORIES

Car insurance
Road maintenance fees
Uniform
Tools and supplies in use
Others

TOTAL

9. OTHER CURRENT ASSETS

10,042,341,O30
3,691,126,335
2,955.481,235

709,040,055

10,362,329 ,412
455,935,552
319,080,496
443,959,546

7 ,845 ,644 ,7966,924,147,036

Advance to emp oyees
Sho.t-term deposits

TOTAL

24,322,'t35,691 19,430,949,802

10,805,934,903 10,310,819,518

VND

Ending balance Beginning balance

9,349,837,'103 9,039,095,960
1456,097,800 1,271,723,558
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